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Rhode Island Department of Health  

 

Lifespan Corporation and Care New England Healthcare System Hospital Merger 

PROJECT SUMMARY 

The Rhode Island Department of Health (“RIDOH”) is seeking to engage consultants, such as accountants, 

attorneys, clinical specialists, and health economists for the purpose of reviewing a hospital merger 

application between the Lifespan Corporation and Care New England Health System. 

 

 

Transacting Parties: 

• Care New England (CNE) is a Rhode Island non-profit corporation that was established in 1996 by 

Butler Hospital, Kent County Memorial Hospital, and Women & Infants Hospital of Rhode Island, 

operating a health care system that includes: Butler Hospital, Kent County Memorial Hospital, 

Women & Infants Hospital of Rhode Island and the Visiting Nurse Association of Care New England.  

CNE has 963 licensed hospital beds and 8,210 employees.  CNE is the sole corporate member of Kent; 

Butler Hospital; and the Women & Infants Corporation, which is the sole corporate member of 

Women & Infants Hospital of Rhode Island; and the Visiting Nursing Association of Care New England. 

• Lifespan Corporation (Lifespan) is a Rhode Island non-profit healthcare system that was established 

in 1994 by Rhode Island Hospital and The Miriam Hospital.  Its members include, among others, 

Rhode Island Hospital's pediatric division, Hasbro Children's Hospital; Bradley Hospital; Newport 

Hospital; and Gateway Healthcare.  Lifespan is an academic health system affiliated with The Warren 

Alpert Medical School of Brown University.  Lifespan employs over 16,000 people across its 

healthcare system.  

Statutory Authority:  R.I. Gen. Laws Chapter 23-17.14, as amended; originally enacted in 1997 

Time Line:  As set forth in R.I. Gen. Laws § 23-17.14-7.  Once the application is deemed to be complete, the 

Director’s decision must be rendered within ninety (120) days. 

Consulting Fees:  R.I. Gen. Laws § 23-17.14-13 permits the Transacting Parties to establish an escrow fund 

to engage experts and consultants for the purpose of reviewing hospital mergers.  All costs are borne by the 

Transacting Parties.  Consulting fees for this engagement are negotiable and will be in conformity with 

standard industry rates. 

Director’s Decision:  The Director of Health may approve, deny, or approve the merger application with 

conditions.  The RIDOH must consider the application in light of eight criteria: (1) Character, competence, and 

commitment of the Transacting Parties; (2) Safeguards to ensure access to affordable care; (3) Appropriate 

access for traditionally underserved populations; (4) Prohibition on referrals to the new hospitals by 

employees or physicians; (5) Commitment to collective bargaining/workforce retention; (6) Employment 

needs and workforce retraining; (7) Whether the public interest is served in achieving a balanced health care 

delivery system; and (8) Issues of market share, especially as they affect quality, access, and affordability of 

services. 

Previous RIDOH Director Decisions:  See http://health.ri.gov/programs/hospitalconversionsmerger/  

Contact for Further Information:  Paula.Pullano@health.ri.gov or 401-222-1042. 
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